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Section 232  
Duties on steel and aluminum 
 

On March 8, 2018, the President issued Proclamations 9704 and 9705 on Adjusting Imports of Steel and Aluminum 
into the United States, under Section 232 of the Trade Expansion Act of 1962, providing for additional import duties 
for steel mill and aluminum. The Proclamations put into place 10% tariffs on aluminum imports and 25% tariffs on 
steel imports, effective 12:01am EDT on March 23, 2018. Subsequent to the initial set of Proclamations, two 
additional sets have now been issued to amend which countries will receive exemptions from the duty, or be subject 
to an absolute quota. 

On April 30, 2018, changes were announced to certain country exemptions as well as to establish 53 absolute quota 
categories for South Korean steel articles. For the details, please refer to the following article: Section 232: steel and 
aluminum tariff update. 

On May 31. 2018, further changes were announced. Notably, the exemptions for Canada, Mexico, and the European 
Union were terminated. Also, Brazil and Argentina became subject to absolute quotas. Brazil lost its exemption for 
aluminum duties. See Section 232 update. 

Articles have been – and will continue to be – posted to Livingston Trade News as changes and updates occur.   

In addition, the following are some frequently asked questions about the new tariffs and their impact: 

 Section 1: Key dates and general information, pages 2-9 

 Section 2: Payment methods, page 10 

 Section 3: Bonds, pages 11-13 
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https://www.livingstonintl.com/section-232-steel-aluminum-tariff-update/
https://www.livingstonintl.com/section-232-steel-aluminum-tariff-update/
https://www.livingstonintl.com/section-232-update/
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SECTION 1  
Key dates and general information 
 

Q1:  Who is impacted by the new tariffs and absolute quotas? 
All U.S. importers of foreign aluminum and steel are impacted. The tariffs are imposed on aluminum and steel imports 
based on country of origin from all countries, unless exempted. 
 

The country of origin exemption and absolute quota status by country is as follows: 

COUNTRIES STEEL ALUMINUM 

United States Exempt Exempt 

Australia Exempt Exempt 

Canada, Mexico, and 
European Union 
Members* 

Exempt prior to 12:01am EDT, June 1, 2018 

NOT EXEMPT as of June 1, 2018 

Exempt prior to 12:01am EDT, June 1, 2018 

NOT EXEMPT as of June 1, 2018 

Argentina Exempt (subject to an annual absolute 
quota) 

Exempt (subject to an annual absolute 
quota) 

Brazil Exempt (subject to an annual absolute 
quota) 

Exempt prior to 12:01am EDT, June 1, 2018 

NOT EXEMPT as of June 1, 2018 

South Korea Exempt (subject to an annual absolute 
quota) 

Exempt prior to 12:01am EDT, May 1, 2018 

NOT EXEMPT as of May 1, 2018 

All other countries NOT EXEMPT NOT EXEMPT 

 

* European Union Member Countries: Austria, Belgium, Bulgaria, Croatia, Cyprus, Czech Republic, Denmark, Estonia, Finland, 
France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Poland, Portugal, Romania, 
Slovakia, Slovenia, Spain, Sweden and the United Kingdom 

 
Q2:  When will the new tariffs on steel and aluminum imports go into 
effect? 
The new tariffs initially went into effect on March 23, 2018 at 12:01am Eastern Daylight Time.   

South Korean imports of aluminum became dutiable as of May 1, 2018 at 12:01am Eastern Daylight Time. 

Imports of Canada, Mexico, and European Union steel and Canada, Mexico, European Union, and Brazil aluminum 
became dutiable as of June 1, 2018 at 12:01am Eastern Daylight Time. 
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Q3:  Are the Section 232 duties levied instead of the current 
applicable duty? 
No, the Section 232 duties are in addition to any currently applicable duty, including anti-dumping and countervailing 
duties. With the exception of the U.S. Generalized System of Preferences (GSP) and the African Growth and 
Opportunity Act (AGOA), the special trade preference programs still apply to any Chapter 1-97 duty. 

 
Q4:  What happened to the country exemptions that expired on June 
1st? 
See chart above, in Q1. For additional country exemptions expired on June 1st, entries are handled in the same way 
as they were March 23rd or May 1st. For any country without an exemption extension, the tariffs went into effect on 
June 1, 2018 at 12:01 a.m. Eastern Daylight Time.   

 
Q5:  Is there anything I can do to avoid these tariffs? 
Yes, importers have the opportunity to request a product-specific exclusion. Upon receiving the request, the U.S. 
Secretary of Commerce will determine whether the article in question should be excluded. If the Secretary accepts 
the exclusion, a notice will be published in the Federal Register and U.S. Customs will be notified. See Q12 also. 

 

Q6:  How should transactions be handled as an exemption deadline 
approaches? 
Ensure that entries are filed according to 19 CFR §141.68, so that the time of entry is recognized by CBP as prior to 
12:01am Eastern Daylight Time on the expiration date. Regardless of the filing type used, the entry must be made 
and the vessel MUST be inside the Port Limits BEFORE the time noted. The location of the vessel for purposes of 
levying these duties will be determined by their transponder position as will be verified by CBP using U.S. Coast 
Guard systems. Vessels unable to make it within the port limits in time, defined uniquely for each port, will not be able 
to avoid the duty. 

Any steel or aluminum article subject to the Section 232 duties that is admitted into U.S. foreign trade zones on or 
after 12:01 a.m. eastern daylight time on the expiration date, must be admitted under “privileged foreign status” as 
defined in 19 CFR § 146.41, and upon entry for consumption will be subject to any ad valorem rates of duty related to 
the classification under the applicable U.S. HTS subheading. 

Any steel or aluminum article that was admitted into U.S. foreign trade zones under "privileged foreign status" as 
defined in 19 CFR 146.41, prior to 12:01 a.m. eastern daylight time on the expiration date, will likewise be subject 
upon entry for consumption to any ad valorem rates of duty related to the classification under applicable U.S. HTS 
subheadings imposed by the Proclamations. 

 

Q7:  Is CBP having any difficulties properly applying the Section 232 
duty?  
Initially, yes. CBP was unable to properly process entries accepted prior to exemption deadlines that have entry 
summaries filed and to be paid after that date. CBP agreed those entries should not have been assessed duty. 
However, due to CBP system errors, the entries rejected. Working with the broker, CBP had to make an appropriate 
manual override allowing the entry summary to be resubmitted.  

This issue is now resolved and duty is calculated properly without requiring special handling. 

 
  

http://www.livingstonintl.com/


www.livingstonintl.com 

 

 
 
 

4  

Q8:  Will there be any other impacts due to the imposition of the 
Section 232 duties? 
It’s possible that shipments of potential steel and aluminum articles will receive additional scrutiny from CBP, 
especially to validate the country of origin. It’s critical to provide appropriate documentation to support the country of 
origin. 

 

Q9:  For steel imports, which HS codes are impacted by the 25% 
tariff? 
List of steel provisions subject to 25% duty, unless exempted or excluded: 

 The rates of duty set forth in heading 9903.80.01 apply to all imported products of iron or steel classifiable in the 
following provisions: 

 Flat-rolled products provided for in headings 7208, 7209, 7210, 7211, 7212, 7225 or 7226; 

 Bars and rods provided for in headings 7213, 7214, 7215, 7227, or 7228, angles, shapes and sections of 7216 
(except subheadings 7216.61.00, 7216.69.00 or 7216.91.00); wire provided for in headings 7217 or 7229; sheet 
piling provided for in subheading 7301.10.00; rails provided for in subheading 7302.10; fish-plates and sole plates 
provided for in subheading 7302.40.00; and other products of iron or steel provided for in subheading 7302.90.00; 

 Tubes, pipes and hollow profiles provided for in heading 7304, or 7306; tubes and pipes provided for in heading 
7305; 

 Ingots, other primary forms and semi-finished products provided for in heading 7206, 7207 or 7224; and 

 Products of stainless steel provided for in heading 7218, 7219, 7220, 7221, 7222 or 7223. 

 

Q10:  For aluminum imports, which HS codes are impacted by the 
10% tariff? 
List of aluminum provisions subject to 10% additional duty, unless exempted or excluded: 

 The rates of duty set forth in heading 9903.85.01 apply to all imported products of aluminum classifiable in 
the following provisions: 

 Unwrought aluminum provided for in heading 7601; 

 Bars, rods and profiles provided for in heading 7604; wire provided for in heading 7605; 

 Plates, sheets and strip provided for in 7606; foil (and can stock) provided for in heading 7607; 

 Tubes, pipes and tube or pipe fittings provided for in heading 7608 and 7609; and 

 Castings and forgings of aluminum provided for in subheading 7616.99.51. 
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Q11:  What are the Chapter 99 provisions that apply to the above 
articles? 
 Steel Articles (Non-Exempt):  9903.80.01 

 Steel Articles (Absolute Quota):  9903.80.05 through 9903.80.58 

 Aluminum Articles (Non-Exempt):  9903.85.01 

 Aluminum Articles (Absolute Quota:  9903.85.05 and 9903.85.06  

 

Q12:  Are there any country exemptions? 
Yes, the Proclamation specifically exempts goods for certain countries of origin (see Table in Q1). Other countries 
may be added to the list, or removed, in the future.  

As a caution, if the country of origin cannot be validated, CBP may consider the goods subject to Section 232. It is 
critical to be prepared with the appropriate documentation (including, but not limited to, mill certificates) prior to 
shipment. 

 
Q13:  Are product exclusions possible? 
Yes, The Department of Commerce, Bureau of Industry and Security published an interim final rule outlining the 
process on March 19, 2018.  
The BIS website provides the specific instructions on the filing of requests and objections for exclusions to the steel 
and aluminum duties. 

For a summary of the process, refer to the article: Want To Be Excluded From Steel & Aluminum Tariffs? Here’s 
How.  

It should be noted that companies may also file objections to any requested exclusions. Either requests or objections 
will become public. The process will take 90 or more days. 

CBP reports it now has the functionality in place to handle product-specific exclusions, so approvals may be 
announced soon. 
All exclusion requests and objections to submitted exclusion requests must be in electronic form and submitted to the 
Federal Rulemaking Portal. At the Portal, search for Docket ID: BIS-2018-0002 for aluminum and BIS-2018-0006 for 
steel. Except for personally identifiable information, data submitted will be subject to public review, public inspection, 
and copying. 
 
CBP instructed that importers and filers should submit the product exclusion number based on the product exclusion 
docket number at Regulations.gov. The product exclusion number should be submitted in the Importer Additional 
Declaration Field (54 record) of the CBP and Trade Automated Interfaces Requirements (CATAIR) entry summary 
data, based on the following format: 

 For excluded steel mill articles = STLXXXXXX 

 For excluded aluminum articles = ALUXXXXXX 
 
Note, “XXXXX” represents the last six digits of the Regulations.gov docket number; do not include spaces or special 
characters, such as hyphens. 
 
Two more Importer’s Additional Declaration Type Codes have been established: 

02 = Product Exclusion Information – Steel products.  
03 = Product Exclusion Information – Aluminum products 

 
  

http://www.livingstonintl.com/
https://www.gpo.gov/fdsys/pkg/FR-2018-03-19/pdf/2018-05761.pdf
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http://www.livingstonintl.com/want-exemption-steel-aluminum-tariffs-heres/
http://www.livingstonintl.com/want-exemption-steel-aluminum-tariffs-heres/
https://www.regulations.gov/
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CBP further specifies the following: 

 Only products from importer(s) designated in the product exclusion approved by the DOC are eligible for the 
exclusion from the Section 232 measures. 

 Steel importers are reminded to submit mill certificates with their import data as required by 19 CFR 141.89.   

 Do not submit the corresponding Chapter 99 HTS number for the Section 232 duties when the product 
exclusion number is submitted. 

 Exclusions granted by DOC are retroactive on imports to the date the request for exclusion was posted for 
public comment at Regulations.gov.  

 To request an administrative refund for previous imports of excluded products granted by DOC, importers 
may file a PSC and provide the product exclusion number in the Importer Additional Declaration Field.   

 Once products are excluded from the Section 232 measures, importers may claim Generalized System of 
Preferences (GSP) or African Growth and Opportunity Act (AGOA) duty preferences on GSP and AGOA-
eligible goods.  If importers did not receive GSP or AGOA duty preferences on previous imports, and those 
imports are now covered by a retroactive exclusion, importers may request a refund of the duties subject to 
GSP or AGOA preferences through a PSC. 

 If the entry has already liquidated, importers may protest the liquidation. 
 
Importers should be prepared to provide documentary proof of any exclusion approvals upon request from CBP. To 
ensure approved exclusions are reflected on entries, it’s recommended that importers provide their broker with the 
following data in advance and on the commercial invoice: 

 Approved product part number/SKU, 

 Approved docket number 

 Country of Origin 

 Harmonized Tariff System number 

 Effective date 

 
Q14:  If a product is subject to anti-dumping and countervailing duties 
and Section 232, what is the tariff treatment? 
Any merchandise covered by the Section 232 additional duties is also subject to antidumping and countervailing 
duties. 

 
Q15:  Will Section 232 duties be recoverable through duty drawback? 
No, CBP CSMS #18-000317 states: “No drawback shall be available with respect to the Section 232 duties imposed 
on any aluminum or steel article”. 
 
Q16:  If the import is from a non-exempt country of origin that has a 
free trade agreement with the U.S. can duty preference be claimed. 
The Section 232 duty must be paid, but the general rate of duty can be avoided with a valid free trade agreement 
claim. However, this does not apply to GSP and AGOA. The GSP exclusion does not apply to Argentina and Brazil 
(steel only) since those countries are exempt from Section 232. 
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Q17:  Will articles of metal that originated in the U.S. and were 
exported for further processing outside of the U.S. be subject to the 
Section 232 duties upon their return? 
Yes, imports subject to Section 232 duties imported under subheading 9802.00.60 shall be assessed Section 232 
duties based on the full value of the imported article. 

 

Q18:  How are Foreign Trade Zones impacted by Section 232? 
Except aluminum and steel articles that are eligible for admission under “domestic status” as defined in 19 CFR 
146.43, subject to the Section 232 duties, any articles that are admitted into U.S. foreign trade zones on or after 
12:01 a.m. eastern daylight time on the applicable exemption deadline, must be admitted as “privileged foreign 
status” as defined in 19 CFR 146.41, and will be subject upon entry for consumption to any ad valorem rates of duty 
related to the classification under the applicable U.S HTS subheading. 

Except for any steel or aluminum articles that are eligible for admission under “domestic status” as defined in 19 CFR 
146.43, subject to the 232 duties, articles that were admitted into U.S. foreign trade zones under "privileged foreign 
status" as defined in 19 CFR 146.41, prior to 12:01 a.m. eastern daylight time on the applicable exemption deadline, 
will likewise be subject upon entry for consumption to any ad valorem rates of duty related to the classification under 
applicable HTSUS subheadings imposed by the Proclamations. 

Aluminum or steel articles will not be subject to Section 232 duties upon entry for consumption merely by reason of 
manufacture in a U.S. foreign trade zone. However, articles admitted to a U.S. foreign trade zone in “privileged 
foreign status,” shall retain that status consistent with 19 CFR 146.41(e). 

 

Q19:  Do quotas apply to Section 232 articles? 
Yes, there are now absolute quota categories in place for shipments of steel with a country of origin of South Korea, 
Argentina, or Brazil and aluminum with a country of origin of Argentina. 

 There are 53 steel absolute quota categories established with corresponding Chapter 99 numbers (subheadings 
9903.80.05 through 9903.80.58) and specific limits by weight for each one.   

 There are two aluminum absolute quota categories established with corresponding Chapter 99 numbers 
(subheadings 9903.85.05 through 9903.85.06) and specific limits by weight for each one. 

 Quota entries are to be filed with the appropriate entry types (02, 06, 07, 12, 23, 32, 38, or 52). 

 Aggregate limits shall apply for the period starting with calendar year 2018 and for subsequent years, unless 
modified or terminated.   

 Each quarter is limited to 30% of the aggregate absolute quota quantity by category for the year. 

 If the quarterly quota category quantity is filled, then you must wait for the next quarterly quota period.   

 Once the annual quota category limit is reached, no more steel under that quota category may be imported for 
consumption the rest of the year. Some categories are already filled. 

 For amounts nearing full, the CBP Quota Branch will place the shipments on hold so they can review and release 
the amounts allowable without oversubscribing the quota. It is possible that the goods will be denied if the 
quota. The importer will then need to warehouse or export. 

 As of June 1, 2018, CBP is implementing absolute quota processing functionality in ACE. Absolute quota will be 
processed on a daily basis, Monday to Friday (excluding holidays) at 8:00 pm EST, and cargo release of 
shipments subject to the absolute quota will be withheld until the absolute quota is processed and quota amounts 
are allocated.  

  In order for shipments to be processed for absolute quota on the same day at 8:00 pm EST, the entry summary 
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must be filed, entry summary payment date must be on file or scheduled for a future statement, and the 
conveyance arrived by 4:30 pm in the port’s local time zone. The official hours for quota processing are 
established by 19 CFR 132.3. 

 CBP has an information page on Quota Enforcement and Administration. 

 Additional countries may have quotas imposed in the future. 

 

Q20:  What steps can I take to prepare, and minimize the impact of 
these new tariffs? 
Steel and aluminum importers should take the following next steps: 

 Evaluate your immediate and potential duty exposure for the tariffs described above. 

 Keep apprised of actions other nations may take to retaliate with duties on U.S. exports. 

 Make sure your evaluation can be amended as necessary to allow for further exemptions, exclusions, or 
absolute quotas. 

 For affected articles of steel and aluminum, evaluate the potential to make the case that those materials are not 
available or are in short supply from U.S. sources. 

 Apply for product-specific exclusions. 

 For affected articles of steel and aluminum available in the U.S., consider the viability to source those items 
domestically. 

 Lend support to trade associations, lobbyists, and other countries to apply for exemptions and exclusions. 

 Consider the potential to modify and/or combine products for import such that the HTS classification no longer 
falls under these proclamations. 

 Double-check that the articles falling in the affected HTS provisions are correctly classified. 

 Check the status of incoming vessels to ensure they arrive inside the port limits and entry is made prior to 
12:01a.m. Eastern Daylight Time on the applicable expiration date. 

 Ensure your broker is prepared to compliantly apply the Chapter 99 provisions for affected articles of steel and 
aluminum. 
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Q21:  Where can I get more information? 
Presidential Proclamation 9704 – Adjusting Imports of Aluminum into the United States 

Presidential Proclamation 9705 – Adjusting Imports of Steel into the United States 

Presidential Proclamation 9739 – Adjusting Imports of Aluminum into the United States 

Presidential Proclamation 9740 – Adjusting Imports of Steel into the United States 

Presidential Proclamation – Adjusting Imports of Aluminum into the United States 

Presidential Proclamation – Adjusting Imports of Steel into the United States 

Department of Commerce FAQ – Section 232 Investigations: The Effect of Steel Imports on the National Security 

Bureau of Industry and Security Steel Investigation – The Effects of Imports of Steel on National Security 

Bureau of Industry and Security Aluminum Investigation – The Effects of Imports of Aluminum on National Security 

CSMS #18-000240 – Additional Duty on Imports of Steel and Aluminum Articles under Section 232 

CSMS #18-000315 – Additional Duty on Imports of Steel and Aluminum Articles under Section 232 

CSMS# 18-000316 – Quota Announcement South Korea Steel Mill Articles 

CSMS #18-000317 – UPDATE: Additional Duty on Imports of Steel and Aluminum Articles under Section 232 

CSMS #18-000318 – Section 232 Clarification on Trade Remedy Mailbox 

CSMS #18-000349 - Draft ES CATAIR Posted in Support of Tariff Rate Adjustments and Section 232 Exclusions 

CSMS #18-000352 – Submitting Imports of Products Excluded from Duties on Imports of Steel or Aluminum 

CSMS #18-000372 – UPDATE: Additional Duty on Imports of Steel and Aluminum Articles under Section 232 

QB 18-118 – Quota Bulletin Steel Mill Articles 

QB 18-119 – 2018 Quarterly Quota Limits (Title Amended from Steel Mill Products) 

QB 18-120 – Korea Steel Annual Limits 

QB 18-122 – Announcement Steel Mill Articles 

QB 18-123 – Announcement Steel Mill Articles: South Korea  

http://www.livingstonintl.com/
https://www.federalregister.gov/documents/2018/03/15/2018-05477/adjusting-imports-of-aluminum-into-the-united-states
https://www.federalregister.gov/documents/2018/03/15/2018-05478/adjusting-imports-of-steel-into-the-united-states
https://www.federalregister.gov/documents/2018/05/07/2018-09840/adjusting-imports-of-aluminum-into-the-united-states
https://www.federalregister.gov/documents/2018/05/07/2018-09841/adjusting-imports-of-steel-into-the-united-states
https://www.whitehouse.gov/presidential-actions/presidential-proclamation-adjusting-imports-aluminum-united-states-4/
https://www.whitehouse.gov/presidential-actions/presidential-proclamation-adjusting-imports-steel-united-states-4/
https://www.commerce.gov/news/fact-sheets/2017/04/frequently-asked-questions-section-232-investigations-effect-steel-imports
https://www.bis.doc.gov/index.php/forms-documents/steel/2224-the-effect-of-imports-of-steel-on-the-national-security-with-redactions-20180111/file
https://www.bis.doc.gov/index.php/forms-documents/aluminum/2223-the-effect-of-imports-of-aluminum-on-the-national-security-with-redactions-20180117/file
https://csms.cbp.gov/viewmssg.asp?Recid=23436&page=3&srch_argv=section%20232&srchtype=&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23514&page=&srch_argv=18-000315&srchtype=all&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23515&page=&srch_argv=18-000316&srchtype=all&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23516&page=&srch_argv=18-000317&srchtype=all&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23517&page=2&srch_argv=section%20232&srchtype=&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23548&page=&srch_argv=section%20232&srchtype=&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23551&page=&srch_argv=section%20232&srchtype=&btype=&sortby=&sby=
https://csms.cbp.gov/viewmssg.asp?Recid=23571&page=&srch_argv=section%20232&srchtype=&btype=&sortby=&sby=
https://www.cbp.gov/trade/quota/bulletins/qb-18-118-steel-mill-articles
https://www.cbp.gov/trade/quota/bulletins/qb-18-119-steel-mill-products
https://www.cbp.gov/trade/quota/bulletins/qb-18-119-steel-mill-products
https://www.cbp.gov/trade/quota/bulletins/qb-18-120-korea-steel-annual-limits
https://www.cbp.gov/trade/quota/bulletins/qb-18-120-korea-steel-annual-limits
https://www.cbp.gov/trade/quota/bulletins/qb-18-122-announcement-steel-mill-articles
https://www.cbp.gov/trade/quota/bulletins/qb-18-122-announcement-steel-mill-articles
https://www.cbp.gov/trade/quota/bulletins/qb-18-123-announcement-steel-mill-articles-south-korea
https://www.cbp.gov/trade/quota/bulletins/qb-18-123-announcement-steel-mill-articles-south-korea
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SECTION 2 
Payment terms and arrangements 
 

Q22:  What are the options for ensuring that Section 232 duties are 
paid and my goods are released in a timely manner? 
The implementation of Section 232 duties on steel and aluminum on March 23, 2018 has significantly impacted all 
parties involved in the payment of duty. It’s important that brokers and importers update payment terms and 
arrangements to ensure your products continue to move without interruption. Section 232 will result in significant 
disbursements and it is the responsibility of the importer to ensure the broker has received funds for these duties 
ahead of the remittance to the government or to pay directly to U.S. Customs and Border Protection (CBP). In view of 
this, there are a number of payment options available for your consideration. 

 

Option 1 – ACH/PMS 

Pay U.S. Customs and Border Protection (CBP) agency directly through their Automated Clearing House (ACH) 
account. This may involve daily ACH filings, or Periodic Monthly Statement (PMS) filings.  

The advantage of filing via ACH PMS is cost-savings. By using PMS processing, importers can deposit duties on the 
15th business day of the month following the month in which the goods are released. Current invoicing to brokerage 
services can remain with existing terms. 

More information about ACH: https://www.cbp.gov/trade/automated/ach  

More information about PMS: https://www.cbp.gov/document/guidance/periodic-monthly-statement  

 

Option 2 – Weekly Invoice and Wire Transfer 

If you choose to continue having your broker remit the taxes on to the government, your account will be migrated to 
weekly statements which will be forwarded via File Transfer Protocol (FTP) or email each Thursday – wire transfer 
payment for the statement amount must be received by the following Tuesday to ensure your shipments are released 
without delay. The rollout of the weekly invoice and payment arrangements will be handled in priority order (based on 
importers with the highest expected duty liabilities). 

 

Option 3 – Deposit on Account 

If direct payment to CBP or weekly invoice and payment is not your preferred option, a standing deposit is required to 
ensure your shipments are released without delay. The deposit amount will be based on the shipment value – 
calculated based on the duty rates and payment term period – 10 days for PMS weekly billing and 21 days for open 
terms. The standing deposit is held on account for as long as Section 232 duties are applicable. The deposit payment 
must be made upon receipt of the invoice and within standing deposit amount. Payment may be made by wire 
transfer or company check. 

It is important to understand your preferred Option. If you have questions about the appropriate payment option, 
please contact your Livingston CSM or CFS representative. 
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SECTION 3 
Bonds 
 

Q23:  Should I increase my bond?  
Quite likely, your duty liability will be increasing significantly. You should review your bond sufficiency calculations to 
be sure. Increasing your bond will avoid delays at the border. 

Be sure to Identify the entity that will be importing the affected articles and, if multiple parties are on one bond, see if 
multiple bonds can be written so no impact occurs for the other business units not importing the affected articles. For 
further information regarding this option, speak with your bond provider/broker. 

 

Q24:  How is the bond amount determined and in what increments 
can they be written? 
Bond amounts are determined as follows: 

The total amount of ordinary Customs duties – including any taxes required by law to be treated as duties – accrued 
on all merchandise imported during the calendar year prior to the date of bond effective date, plus the estimated 
amount of any other tax or taxes on the merchandise to be collected by Customs.   

19 CFR 113.12(b)(1) (i) and (ii) 

Importer Continuous bond (type 1) can be written in increments of 10,000 or 100,000 nearest to 10% of duties, taxes 
and fees paid by an importer during the year preceding the date of the bond application. 

Example 1: $0 to $1,000,000 duties and taxes – the bond liability amount shall be fixed in multiples of $10K nearest 
to 10% of duties, taxes and fees within an accumulated 12 months. 

Example 2: Over $1,000,000 duties and taxes – the bond of liability amount shall be fixed in multiples of $100K 
nearest to 10% of duties, taxes and fees within an accumulated 12 months. 

See Customs Directive 3510-004 for Monetary Guidelines for setting bond amounts. 

 

Q25:  If I decide to increase the bond, what is the required process? 
The higher the bond amount, the longer the process takes because more parties are involved for the approval 
process. Paper submission may be required by the National Finance Center (NFC) for bond amounts exceeding 
$1,000,000, and processing will take a minimum of five days.  

The following documents have to be supplied to the underwriter of your bond: 

 Surety bond application and indemnity agreement (1 document). 

 General indemnity agreement (if liability amount exceeds $1,000,000). 

 Most current fiscal year-end Financial Statements (in English). This should include Income Statement, Balance 
Sheet, Statement of Cash Flow and any accompanying accounting notes. If you don’t have current audited 
financials, surety has accepted unaudited financials signed by an officer of the company.  

 Collateral in the form of cash (ACH and Cash Wire Transfer), check (certified check, bank check or cashier’s 
check) or instructions for Letters of Credit. Must be a Federal Deposit Insurance Corporation (FDIC) insured U.S. 
Bank with a financial rating of 40 or higher. 

 In the event that you use Avalon surety, contact your representative at Livingston and they will be happy to 
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provide you with the documents you require. 

 

Q26:  If I’m not using Avalon as a surety company, what’s the 
process? 
You’ll need to contact your own surety for them to instruct you on what to do. Similar documents will be required. 
Please advise broker(s) handling your clearances when the new bond is approved so their system can be updated 
accordingly.  

Livingston cannot get details pertaining to your continuous bond from NFC or surety involved if we are not the bond 
holder. 

 

Q27:  Will my shipments be held if my bond is saturated? 
Yes, if the bond is deemed insufficient by Customs, entries will be rejected. If you deal with multiple brokers who 
obligate the same bond, they too will receive rejected entries. Contact your bond provider immediately to confirm 
what is needed to expedite termination and replacement process. See above for requirements.  

If Livingston maintains your bond, we can assist you with getting documentation to your surety. If we don’t maintain 
your bond, we’ll have minimal details pertaining to your current bond. 

Importers can request the termination process be started for their saturated bond, which starts the “clock” on the 15-
day termination process. However, they must act quickly and meet all requirements with surety to ensure that a new 
bond for appropriate liability amount is written and effective by the 16th day*. 

* Termination and Replacement takes 16 calendar days total. 

Please note, shipments subject to Section 232 CANNOT be put on Broker Bond to avoid delays. 

 

Q28:  What does the liability amount cover? 
The liability amount covers accumulated duty, taxes and fees, also referred to as DTF, within a 12-month period. 

For example: If bond was written 4/23/2016, the bond period covers up to 4/22/2017. Bond auto-renews on 
4/23/2017. The next bond period will cover through 4/22/2018. 

 

Q29:  What are the obligations to consider? 
Customs – Need adequate bond amount to cover duty, taxes and fees within a 12-month period. Pay DTF to CBP. 
Respond to insufficiencies promptly. 

Surety – Provide collateral to cover bond liability amount. Expect to provide collateral for future bond periods. 

Broker – The bond premium will increase when liability amount of bond increases. Make arrangements to ensure 
duties, taxes and fees (DTF) are paid on time to avoid credit issues with your broker. If you are paying DTF direct to 
CBP via ACH, let your broker know to ensure your account is flagged properly. 

 

Q30: What is collateral, and why is it required? 
Collateral may be required by the surety company that is underwriting the importer’s bond. When purchasing a 
Customs bond, a determination is sometimes made that collateral will be required based on several factors: 

 The principal’s financial background and present financial condition 

 The principal’s importing history 
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 The dollar limit of the surety bond 

 The nature of the imported commodities (e.g., Subject to Section 232) 

The bond guarantees that an importer will meet certain financial obligations to the government. If the importer fails to 
meet those obligations, the surety will pay the government on the importer’s behalf and then immediately seek 
reimbursement from the importer. Collateral is required when the surety believes that the risk of loss under the bond 
and/or potential inability to collect reimbursement from the importer is greater than acceptable levels.  

 

Q31: Is the required bond amount or collateral required affected when 
I pay Section 232 duties to CBP on each entry? 
No. Collateral secures the bond with the surety when they agree to underwrite the bond given they will be liable for 
the bond. 

CBP requires the bond liability to account for a 12-month accumulation of estimated duty, taxes and fees with the 
understanding that the importer will pay in a timely manner. The purpose behind the bond is to insure that CBP 
receives any future moneys that may become due on the importation. The bond does not exist solely to protect 
revenue due within 15 or 45 days of release; it serves to protect any revenue that may become legally due at any 
point for that entry.  

 

Q32: If collateral is required for CVD, when will it be released? 
Collateral will be released 90 days after the last entry period liquidates within a bond period. Liquidation for regular 
entries not subject to AD/CVD can take up to 314 days from time of entry, but for AD/CVD entries, it can take years 
for liquidation. 

For example: If the bond is effective 5/22/17, it covers up to 5/21/18 and will auto-renew on 5/22/18 starting another 
bond period. If collateral was obtained 5/22/17 for first bond period, all entries must liquidate before surety releases 
the collateral.   

 

Q33: What is stacking? 
Stacking is when collateral is obtained for each bond period. You can have the same bond number, but every year on 
the renewal date starts another bond period for 12 months. Collateral is obtained for each bond period and will be 
released when entries within that 12-month period are liquidated. 

If you have questions about the three payment options, please contact your Livingston Client Services Manager or 
Client Financial Services representative. 

For updates regarding this and other U.S. regulatory news, visit Livingston Trade News.  

 

Contact Livingston 
Have questions, or need help with a shipment? 

Contact us at simplify@livingstonintl.com or call 1-800-837-1063 
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